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The Role of the Central Bank of Iraq in Achieving Banking Stability
Dr: Dheyaa Abed Dhaidn '

Abstract

The research aims to investigate the effectiveness of the Central Bank's tools in
achieving banking stability in the Iraqi economy and to address the literature of the
Central Bank and banking stability, in addition to determining the impact of the
effectiveness of monetary policy tools in achieving banking stability in the Iraqi
economy. The study reached a number of conclusions Most importantly, there is a
long-term inverse and significant relationship between the independent variable
(rediscount rate) and the dependent variable (capital adequacy) because P.V is less
than 5%. The research concluded with the most important recommendations, which
are to strive to develop the banking system in Iraq by creating trust between the
public and banks, which leads to increased savings and consequently increased bank
credit.

Keywords: Monetary policy, central stability, rediscount rate, central bank
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F-Bounds Test

Null Hypothesis: No levels

relationship
Test Statistic Value Signif. 1(0) 1(1)
F-statistic 4.603350 10% 2.2 3.09
k 4 5% 2.56 3.49
2.5% 2.88 3.87
1% 3.29 4.37
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Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic  Prob.
X1 -6.602372 4.096829  -1.611581  0.0120
X2 3.44E-06 3.52E-06 0.977812 0.3318
X3 -0.000716 0.001077  -0.665248  0.5083
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C 171.5622  55.51788 3.090214 0.0030

EC =Y1-(-6.6024*X1 + 0.0000*X2 -0.0007*X3 + 0.8711*X4 +
171.5622)
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F-Bounds Test Mull Hypothesis: Mo levels relationship

Test Statistic Value Signif. [0y (1)
F-statisfic 1.087883 10% 22 3.09
k 4 5% 2.56 3.49
2.5% 2.88 3.87

1% 3.29 437

[22] @ity e slaie YU caaldl slac) (e / jsadll

(s sall 3352) 58 Al il e Al ol paiall G JaY) Al gha A8l paks D

aall 8 e 9o WS 95 ¢ i Y el
(7) sl (8 i ga LS 95 (e ST 8 PV oY el JaYl alsh Al 355 e (7) Jsall JMA g bl

Ja¥) ALy gk ABVal) af G (7) Js>

Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coeflicient Std. Error i-Statistic Fraob.
X1 -0.118180 0.556401 -0.212400 0.8325
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Test Statistic Value Signif. 1(0) 1(1)
F-statistic 4.653008 10% 2.2 3.09
k 4 5% 2.56 3.49

2.5% 2.88 3.87

1% 3.29 4.37
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Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic ~ Prob.
X1 -4.295424  7.085902  -0.606193  0.5465
X2 -1.30E-05 1.03E-05 -1.265235 0.0104
X3 0.002272  0.002843  0.798866  0.4273
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Levels Equation

Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic  Prob.
X1 43.07641 62.95333  0.684260  0.4964
X2 -9.19E-06 3.68E-05 -0.249605  0.8037
X3 0.001763 0.009342  0.188664  0.8510
X4 -16.90443 24.30594  -0.695486  0.4894

C 810.3671 606.1458  1.336918  0.1863

EC = Y4 - (43.0764*X1 -0.0000*X2 + 0.0018*X3 -16.9044*X4 +

810.3671)
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