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Measuring the Interrelationship between the Exchange Rate and the General
Budget Deficit and the Financial Effects of Exchange Rate Fluctuations
Prof. Dr. Adeeb Qasim Shandi* , Assist. Lec. Raied Abbas Qllam?

Affiliation of Authors Abstract
* Al-Kut University College, Irag, The Public budget deficit and the exchange rate are indicators with a clear impact on
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the level of economic activity and the means used when adopting one of the monetary
and fiscal policies to stimulate the national economy.

The research problem is represented in the confusion in the decisions taken by the
government to raise and lower the Iragi dinar against the dollar and its negative effects
in terms of economic and social.

2 College of Dentistry, University of
Wasit, Iraq, Wasit, 52001

ladeeb.q.shandi@alkutcollage.edu.iq The research hypotheses came to the fact that the devaluation of the dinar is a step in
2 RaiedAbbas@uowasit.edu.ig the right direction and has a positive impact on the Iragqi economy at the present time

and in the future, but its timing and size are not appropriate. Confusion and lack of
! Corresponding Author confidence in the currency. The last hypothesis is the existence of a reciprocal

relationship between the exchange rate and the general budget deficit.
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The objectives of the research were to identify the reality of the Iragi economy and the
exchange system used and come up with some recommendations that may contribute
to correcting the course of the collapsed Iragi economy.
The study concluded that there are two options for the Iragi economy:
The first: to continuation with the rentier consumption behavior and deterioration of
development, and the depletion of Irag's economic future.
Second: development option is the right national choice that has no alternative in
building the future of the Iragi economy and social.
The research hypotheses have been proven, with the exception of the absence of a
reciprocal relationship between the exchange rate and the budget deficit, but rather the
existence of a one-way relationship from the budget deficit towards the exchange rate.

Keywords: public budget, budget deficit, exchange rate

- -

1Aua Al sdadiall

(YL ) Cila i Clia Al aBY) )y Sl (e pall pmwg A5 ) sal) Jac day

zonaall sV 3 shad B jal) sl dad (a0 -1 ay 5 ¢salaBY) LA (5 e 8 meal Sl il 3 dagal)
gl A Sl sy e ol T L Ot L) (g2a) Laskaie ] die da gSall Llaninns 3l il 5l (e

o Lganas Ledd i o) e (JiEiwally ol

Ol
el ya) Jluall alal HY gall oy am e i o) 22
8 —dle alSal (&1 el )il 8 daskiy plad

e dann 5 438 555 B pal) LB 550

Cpailia
Ll

sduat) cilaad
tY) G Canll Calaal Jiams
Sl slaBY) @il e el ]
Bl (8l a2
)l sall sl s G AWl A8 83
Aalal)
YY) dallae Ll 3 e il agii z s AN 4
(A oal) LaBY) e amaal s

1B ) ALaiBy) 28| g
(s Aala) il Hlde S G (B jall SLaBY) ilady

e
81 (80-89)

g sl Sl daplii g Gadadl Ll 5 paaal)
a3 A8l A1 ol S5 e Aa ) 2Bl 1 jal) ALY
Siad cga A o 3080 e 3V il o) g ¢ yalal) i )
sl saBy) 8 Alalal) ¢ piall G ulvall an i sl e
@l paall gal ) S il o) 3 edadill el s 8 Lo
i Bale o 5 caladl dadil) o g Al Aol (ga () 55 A8) jall
S8 e Sy Ladill dad & s ol Gl 1A QY ally
Sl oy o (uSas Laa ¢ Y alls Lo sie 4dm 0 Bl
SV 5 I jal) SaBY) G Ja N8I 58 5 ¢ Y sall Qe
Agdadill Clal ¥ (S Aalad) 45 ) sl o uSaiy LeS ¢ allad)

A ) gl Sl ) e (90%) e ST IS

&yl A<iia
i S 1 Y Ll NSEY) Aela
Sl ol il L sshad Foall jlall dag padai da -
b5 Sl s 5 mlal) 1 i 31 jel) Sy
folalin Lgana 5 Ll 5
Sl el Slall bl Y Cipen s i3 o -
Leana s L 53 a5 €81 all slaBY) e s i L)
€ Oralia
Alall 25 3 sl s s A80e Goyaall jad 4 -
fomlail g




gali aac
dsalall cighll dylal gualull alsll p o ig all

S G Maa¥) ol 8l JSa 8 Joa) ]
0 (60%) Y o il ¢ Undll daal e 40
by el

A JS S G el 53 sall JSa 8 JBGRT 2
lalad) 433 gl 1) ) s (90%) il <) )

Ao S8 dua doa A 3 laal S J3s) 3

Gl @l a6 (99.6%) (S il < jala

550 oS35 2 e Ll e Akaiill 35 ) aile ) 5kl o
e iaal Gl el (g lad) Glall (2ild (e dlia s jalh A3l
Lpatll) il ghe oLy 8 ASH) D g0l jgal ddin i) (4
doawi il el Gaile e Ll aal) 13 o i g dualaiy)
a8 iy Al e (o sl Sl 8 SN DY)
JS Gy (38 535 ol BV Calall 5 jalls Led dal 6 ) shadll
Cani s (aul Jl) oS 5l (325) 3oala Ao s pa g i
Lalall U ) sall O e Jadill il ge b DT W) allas
Ll caley ASBlgiul Axgala ld 3l 5 (e (AU el
[1] Al dpaiill 4, 68 3yl 5 8 A O iy La 55 ¢ jaal

:ﬁ)\.\\jdﬂ\)ﬂae}@i.«
aly gl dlae slail La ald COlaall (g2l Aily o yal) yrs oy
Aeally dlaall Alaall oy 55 ) (o gl Al 2ny Gl 55 ¢ Al

Magnal)

[2] 1t Capall yaud o) 5l 4320 i
Y i) s iy JaV g V) i pead) pp -1
o yaall al 5 ad et ) i alaall 4y
& il aay rall Sl Y e IS Y]
Jana" sed Ja¥) dipall jr Wl "aalaiy) dolasl)
SISV s 5 ¢ il il il ey g3l o yal)

."ic)..;ﬁ:

FER = M) (1)

1+1r;

D G ay tdgladl) g A88aY) g Lac) i pad) s -2
O el il el il e eV Gyl
Oe wd" sl Gyl el Ll 4]l
Bas g o) il da O Aaia¥) &l ) e lan gl 2xe

e
82 (80-89)

deolall agallaldadlan ddlell gulid - aily g cuai

lllatie 4003 & alall SOt wY) Taadll 1 A gY) A3 jLaal)
Al A ¥ ApalaiBY] il siall ol 4l ¥ - A8yl o yall
Y1 3l At 5 T (e

Gilas a3l 52003 22 2 5 Al pasdl aill (450 43 )
Agadilly Anln¥) U Cloa o) jaall e NeaLY)
Gl Sy 5 JOaYl dai ela (5l Laaill ;AAIGY) 48 jlial)
A e B pal) SaBU S Y5 (el o2 e dae (53
Al Al s

2N Y Jaaiy (Slei A1 jall SaBY) COS S e
Liil) o) 35m 5 painall e Lgilidlay oSaw 4 gall Jaa g2
Ciia il a3 (e g clgaaine o 2nid Lglaa Lae caple Slaic V)
aling QBN W ey Sl adiaall Gl e oy dileld
RERIOR {4 g

i Ly 3 58 Lad sl osall 31 jall ool V) 23 5ai¥)
iy Al LU Can o Jadl) g Uadl) s m ApalaY)
Jisana Jae a b Al i e Y Alle Aiaa 4y af ol
S &5 5 yall 5 Al ellie W 5 Allaall Al o (Sl e s
L pe pniy al g A sl Jaall 368 gl ¥ ara Galiaial
A ) Aguad) 43 1 5 A (g ymasdl ) jELY)

Ot (8 Sy 5a Y1 DAY ay Apal Y A4 W) a5
O oSaY) inall Jsla 85 ¢35l sl Ll 2003
Sl SV w5 e oY) aUall 13 adle o
ALaBY) (o gl (he 2 50 () e (gl ¢ el

Dsimal) 8 s ALY Aa i) e Tl 1) sami ani D
D siasall (3e (25) Balall s 3" (3 yall 8yl salaiY)
Bl e ZBy) mMa) A gal) JAS" e Cuad a3 el
03,) 34 JalS jlafiia cpaiday Loy Agaa Lalia) il (38

Aldaill dagde (e Al g Aday 5 ) Jah Lail g B jall

MAaadi g aldd) pUall) aandl g o jiluas a5l g
ailallai s § sl Sl (Bl o iy 531 )
o eiaila 5 A0 gal) sl ol o1 3) el olaily caigila ja
Al Gl BY) Ay )l S o 5 ¢ e lainl) ol e Cadl)
Cilas Aailaa g 33 Aaaa 1358 5 (3l jall 3 (s3laiy) HUaill
Ah ) Ll 4D e Jsla e Ciadly ikl Sl

(ko S Al

A0Sl CYSERY ¢ Aaa (o (Alan agall B jal) SL_aiB)
i




waldnac
@solall aighll éylal guabwll alell poigall
Cilide a5l Al Jsall Ll cdlaniiall Jsall 845 el
 [10] Lo s sLsiall i puall olii 3 S g 535 2n 53 3] (Lol
AN Gapeall prsdadail -1
Leadl Gllae -
by lb sl o
Uagus sl i peall jras el -2
Caal W gyl
Ope il Gl Gan Q) o
Ope (i Gana E8Y) )l -
3 yall G peall jrwdadadl -3
Aoaall clalasyl
pilall Co el alsi o
Dl Gapeall ol o
305l G puall ol -4

&1 2003 ale 2ay Jladl o gaall Goyall Al (31 all aaai )
dga g pand el g ¢ B pall jliall dad ) 8l 5 &80 2008 ple
sl 5 Alaall (3 sl Cla ka5 Al (B Dpalis] 308
sagmall (8 patill aud ol i) e slaie Y5 s LAl
Gl g ¢ laall o sall Cojoall yrw alasil e Siad ¢ alull
b il Gyl jraw aladi &y dpeduadll Lo guall dalladl

el Ed gl s 52009 ple dia Gl

G pall g 5]

2 g e lian) Al jal) (g 38 pall elil) cailda 5 1/4 salall Chdas
(Gl s Gl Loy Byl Al

Dbl Aladiall 45l sllae caila Jlaiul (5 38 el i) 53
Lo gSall il g 5 ama Jy sal Aali el ApiaY) Alaall o\l 3 jall
A pall (31 yall alyiad dia ) dleal) @l oS) 35 Jiay 3) A1 yall
A S aiequla Baadi o 635 ddyida gl dleal) pllae
o2l s Al gl ulie o 8l ll Al (§ 5l (3 Jaxil
A paall dalall Lgilans yue Aalall 45 3) gall o2l 5 211 Callal)
O )5 5 il aiail) Ay (enia Haaaall 1 all il
G pr i) o Blial) s 8l (§ g b alhall 5 (g 5]l
Sl il

o Aalad) alai8Y ) Aulandl ol ol (e 31" o daiall Ayl
Ll il 0 pia L 555 Ll o5 Alead) Jlaal Leile e
Legn 555 5230l 5 (o puall yraw 5 5LE) Lad (3 L) (e (s3Lai8Y)
Bl Hlnally ABdiall laal) dadll & ) Sy Laday Lay

deolall agallaldadlan ddlell gulid - aily g cuai

sle 38N by &3 e g Adaall Al ) e Baal
AR & Gl oY) Calalaiall dagy 9o g4 udliall

[5] = ol Aiall ol sy (Mgl )8

et Pt"

RER =" ... )

il Janall™ il 4dy pai (S rdll oy al) p s
3l Gl i) 1S HEN COlee Jilie 48 gl o puall JlanY
G AY) O laad) Qe aly Alee o yaa jroad )l sidl)
I (5 las el pd IS daay Ao e A Al 330 ) A

[7] == 2l Gpeall rw & ([6] "L

Xo® (eP")t| xo®

REER = LP === e 3)

Gl o yaall e a5z adalil) G pual) o -3
[8] «"dsiaf dlac cya ST ) A asilly dulaall Aleal
o aall 85206 35 g o yall Gep sill 138" g

[9] 1l LS o (S5 €5 50l kel

105 4 Y 9 Aal) =l JLall/ gy gl 2 ool i puall Jrs
& lall 4 ¥ gal) daidl)
&bl A pedl” a5 sdamal) ) e -4
<l palall Ay Alaa 13 ()5S o ccle ol ol jae
sl AT LY AV Ll dlade ] Sa g ¢ela i gl g
[3]

()

AER =F <1 + M) ST

X

i pall e dala)
A sl Aalaal) e oy o |y shat i1 Gyl ol a5
ole Lg e ST akas M AL oyl alai (e Lgan sa i
Bl Bl Gyl § Culill oy all BUad jeda 3) 1945
DY 5 e Lie dadiiall Aaalis alladl J 50 Blee (g Jpanill
) sl QA Y sall paiod o (S claga | S jedia s
Bretton ) sl Ledl aas «cls Jgad Jaae 2ie aadl)
ali sl ells i 1973 ale d3la s 1972 ple i (Woods
e Blaall 4 g2 a (e 2S¢ g 8 A QlA 4 ) Ca ol
LY e dlle il 2 J sl Gl i e A Copaall plal)
Ll 4 acad Sl agaily gallal) Jlall Gl Bl sl e

83 (80-89)



walid oac

aealall agall dlal gualwll Lolell pa igall

2020 JsY) O $S (pa hia) ladll il dlee o) -1
A Js5 s Lo Jm clad il g i g la 101 ol 8
el bl s ¢ ) sall (3l 8 5V sall jle sl Slad
Dl b Clelii ) J pman e aad 3 ccleadll
T3 skaie &gl Aals 4650 (3 SiS) M alad) ale)
D022 Ay S8 Al Y gall e (8 (apdall A

e a3l Aiial) dadl) & (=lids) Jymn -2
ledle d—any Al Glaadll s al i A 55 40aSs Lgie
L (e @) 5 Al Aald )1 (e JB Las ) seanll
A

el 4mzaddli A (e Ll b ja e piiels -3
Cua gedaga all ailedie Jign Y i g & LY sl
Lol Sy i i Ly g ey 3l Aeliall 330l 3 2
&) (A B ) siall 4o ) )5l s e luall alud) (e yis]
Lo i Gl s Lilad S () () LS cla o

iy 2 LiY) 8 Lol Talasi) 3 jall S8V S 4
ol Aleall Cojoa s das Gl Ladill jaias e
s 5l G oS dadil) yn i) bl Y
gl el aUaiy dpalladl (3 suadl o lad

Al Jlal) Jilia ¥ 9al) G pual) jrw (2843

o ) B e ) )35l alaa (3000 2023 Bl 7 )l
@A U 1470 e Y2 1300 ) Y5l oy 2
55l b (Ao Sall ele oy T ) 3l jall g 38 sall Sl 4 )
Bl Gl Lo day ¢ Y 5l plal dalaal) Alaall dad 3 35
i HY 5l o yam sl & Lialisl wulasd e e 281 50l
(Bl (38 el il L g o A8 a2 g (M e lisal
(s SV daiall) 3 Jeall ey L)yl 522 Jal g2 )

Sl e Y gall dﬁa)wu'agiiﬂ;\.ﬁ#\‘)ﬁ\l\@ L
881l
Lo 81yl linally de sial) dpe sSall o) Y) pmids -]
Dsi 5l G5 55 (15) 250 0 5 8 yilae CBIS iy
Alal 45 3) gall & Saal) ) il
laally (s 5 43 )1 5 5 38 pall elidly dlaaddl (s -2
GV Gl jrw s Jalaill Gulal € Sl Al
A3 5 AN 3 (e g Al b Gl & ) Jiay
e JaaY) s AT s iy e gais s ) il
Aele la] (i sh JS5 25 (g 5 4y AT

e
84 (80-89)

deolall agallaldadlan ddlell gulid - aily g cuai

Sl dad w5l (=it ) B o) e padi Lae A
gl i 25 g s basSa T8 Gl (B
s3n 5 (Bl (5 38 pall il La ) j 5 W) Ao Sl il )

o3l (5 38 pall Slid) I (ha Te S 138 day s co e Y

2020 J5¥ QS (B B adl Lal) dad (andds &l s
G Al deaally i 4530 deraa ) GBIl (i s
(sl de Jale apll A oS AN g (i da il g 5 )
dar—all 5 19 28 S dadla Lghaa ) Al ds sl Al

ol Al g s il jla ol jledly g il gl aEY)
i /0¥ 53 13.801 ks 3) <2020 Glsasi 3 L) (5 51ia
g sal Soal BV Jady Condi 5l 5 (81 all Ladid) i)
SV ol el 13s (e /)Y 52 47.765 ) Ui s sS el
) sall (o) Gy sadll Haae o ) Aphadill cilal ¥ aal
Slalall gzl Y)Y e sall A sSall el Las A sall dalal)
SR al 58 a5 A sall B mal) Jy sl s LAY
OAS A i el 5 51.83 (e 8 ) dpasil) ALK pd
2020 ¥ oS A b o5l 5366.031 ) 2019 JsY)
Qldalia¥) cuiaddil g HY gall e allall 2d ) 288 <llM Aa
O A A Adadil) ol ) (liaY gy JS3 ApiaY)
¥l

(YY) e e 58 B pad) SaBY) dal 5 s AT dga o
b Jhdiall A LAl JNERY) (5 AY) CYERY) e S
s &l A Jlaay) sl il ) g sl Glaall jae
IS e ) sall Riadl G ) pas ) AT iy Las 9620
SISy dleall w338 e Aial) dleal) Cilage (alisd)
Oe b ol Alaal) (o (5 3S pall da Sall Cilagae ialids)
JSERY) ¢ 8 pall Ll J g ol ) el il Cilad i)
Jse 53 2020 ple JDA Lalall 43 sall mmy S ¢ Jalal)
27 (M fad b )ilin b ) sy Al Gl BY1 (3 5k (e
olal daal) Aleal) Ao o T S Uniin JSS Lo ¢l 3l 8
o) sinY Jaxs o V) Ll cllal ) alal (S5 ol caa 1) 128

(Soal) Ll A (andds A e cdWSERY) e

S Aagaa dpabir (A (B al) ) dad Gandds o
Lpdpaaa pé aaall g el gil)

Dl e (i o)y (e slael s CalISH llia S Sl
[11] 2 YL el Jiass Il




walinac
aealall agall sl gualwll olell poigall

Oa(: “ajm"“:‘ md( A::\.\?g_'naé}j ¢t‘:‘é° d\_,ng\
Sl

.2023-2004 32all Ja ) )

denlall aigall dula dlan

........ ddlell gulid - aily g cuai
Aad giall Hlau¥) 385 Ao ) Jlae W) glhad iy -3

(2023-2004) 52411 3l all A (g ) sall g raca ) i puall Jrw G 1(1) J2>

) sall dipal) il G pal) FEN]]
1452 1452 2004
1472 1469 2005
1475 1467 20006
1267 1255 2007
1203 1193 2008
1182 1170 2009
1186 1170 2010
1196 1170 2011
1232 1166 2012
1232 1166 2013
1214 1166 2014
1247 1190 2015
1275 1190 2016
1258 1190 2017
1209 1190 2018
1196 1190 2019
1234 1190 2020
1474 1470 2021
1476 1470 2022
1500 1300 2023

Al ol g 38 i dlae] gVl g slan ¥l 5l ey yiad) dibas ) <l puall o 3 jall (g3 all il 1 jaaall

A s galny) A8l Pl 8 eV s N oy o )
i )l (A ol al (ya jad e da Sall 02A% Al 6] 2 Y)
85l aand yig S Callal) aas alids) A o o€ Alls &g
3ol (M Lol () Ll el i 2330 ala) da sSall () 4S5 200 )
Va3 QYA o3 5 LagalS o il ol aliasl o) By

Dgata jac Cigaa

dalad) 4 ) gall 2
gl Bac an i 5 aladl ol ¥ e daladl il saly ) (i
gl Aol 531 sl 3 jaall (4a

1dgalal) jasll -1
Adlal 85 S cllaty HLSE G Gaall e g sill 1 sl
A3 a5 Jal e allal dly a3 A (e Sl Rl b

85 (80-89)



walinac

@solall agall aulal gualull alell jaigall denlllagalladadlan aduell yulid - aily g cuai

358l Gl sae g Canall Gl jsae - tdgpalall S Jaall 22

aladall alall Gay) s Tkl alall Y1 s (2) o8 Jsaall
sl JM& B el S 8 Lladal 5 ) sal) S a s

.2023-2004

) Far (523 AaLall A1 5all 3 aall (e il g sl 5o s
Saall 138 emnyg 2y alall Gaall Ala) GuSleall Clald
[12] @ ) sy g 4 A sSal) A (g0 A JS 5 saaial)

dalad) 4530 gal) Ao Cpps z (2) Jo>

sl jaally el Saall o

Lahial) 45 ) gal) Ala hhia) alad) (34N hhia) alall 3f ¥ FEAT)
-11928405 33657511 21729106 2004
-7022560 35981168 28958608 2005
-5570857 50963161 45392304 2006
-9662938 51727468 42064530 2007
-9086892 59861973 50775081 2008
-18757308 69165523 50408215 2009
-22922155 84657467 61735312 2010
-15727976 96662766 80934790 2011
-14796032 117122930 102326898 2012
-19127945 138424608 119296663 2013
-23775890 163416518 139640628 2014
-25414065 119462429 94048364 2015
-24194919 105895722 81700803 2016
-21659739 100671160 79011421 2017
-1214516 10418183 91643667 2018
-27537929 133107616412 10556966870 2019

-81181588710 148606809 674252204 2020
-28672867 12993009 101320149 2021
-46304976 163965046 117660071 2022
-64130800 1968683719 134552919 2023

Al il ginad 48 e slae] ¥y sloan 155l ey siadl dlan ) i pdall ¢ 8 jall (538 5al) Sl 1 jaal
2023 A ALl 453 pall Gl il 55155 (*

(3) ) Jsaand) (e iy shall Ja¥1 A Ll caladl 45 5 sall

) Jsaall (8 Gae LS 5 (G paiiall (g 4 5ine AB3le 392 5 20

3)

shalad) 45 ) gal) Ao G pal) jr AT Gl
JaYI s al g iy uSe 2 @llia o Jsaall JNA (e ol
Gl 8 Lalall 45 3) sl g oyl e V) eUa¥l ie
& Daadl (alias) ) elld ool Cojeall yra Ao ol LS

86 (80-89)



walinac
aealall agall sl gualwll olell poigall

denlall aigall dula dlan

........ ddlell gulid - aily g cuai

ih';ﬂ@x&&a&ag&ﬂbﬂ\&h“@glﬂ\ﬂ@*ﬁ%;(3)d\9.§

ECM Regression

Case 2: Restricted Constant and No Trend

Variable Coefficient| Std. Error | t-Statistic Prob.
D(NB(-1)) 0.633258 | 0.095304 | 6.644639 0.0000
D(EX) 225895.8 | 29755.27 | 7.591792 0.0000
D(EX(-1)) -169789.4 | 34972.71 | -4.854909 0.0000
CointEq(-1)* -0.009566 | 0.009570 | -0.999619 0.3208
Levels Equation

Case 2: Restricted Constant and No Trend

Variable Coefficient| Std. Error | t-Statistic Prob.
EX 3244179 | 1676247. 0.193538 0.8471
C -4.83E+08 | 2.35E+09 | -0.205666 0.8376
EC = NB - (324417.8782*EX - 483162180.2904)

Eviews 12 g=b s laie YU (pfialill dlae ) : jacadll

Al A3Mal)
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Lalad) 4331 gall g i pual) s (o Agpsnad) ABMad) (i 2(4) J g2
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