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The Effect of Exchange Rate Fluctuations on the Liquidity Ratios of Commercial
Banks Operating in Iraq
Analytical Study for the Period (2014-2018)
Lec. Aso Bahaulddin Qader *

Abstract

The main objective of the research is to identify the nature and direction of the relationship
between exchange rate fluctuations and liquidity ratios for commercial banks, through the
exchange rate data series, as well as a series of liquidity ratios data for commercial banks
that suffer from the problem of instability during the research period, from here the first
objective of the research It is to identify the ability of the Central Bank of Iraq to maintain
the stability of the Iragi dinar exchange rate, as well as to shed light on one of the risks to
which the banking system is exposed, namely, liquidity ratios. By relying on published data
on the two variables for the period from 2014 to 2018, the variables were analyzed and
tested using the (EViews10) and (SPSS23) program from the Pearson correlation test, and
the simple linear regression test. Liquidity for commercial banks operating in lIrag, and the
corresponding proposal was, “The Central Bank should work to reduce exchange rate
fluctuations in order to increase stability in bank liquidity ratios”.

Keywords: exchange rate, liquidity ratios
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0.462058** A latl) G juaall A gl Gad
0.0002 Probability
60 N

I (%79) S 2 sry s 4 jlail) G jlaall Al ) s
AR e Ll sl Lale 3kl (Sa Y 48 gde Gl e
2 COlelan ard dalia JA (e s Slaal lasiV) z3 sl
A Al J 5 g paall A 8 (b ) s (7) Jsaadl La ek
Llan) AV @y L5 A8Ne aa 5) 43 e i ) Al
U ) i o B padl Jlnal) o pall s G (g 45 5ina

(Cand) e JOA Ay el (o jladll

(Eviews10) gt p Gla jhe e alaie YU Ealill slae) e : juadll

() ) Gl g g oL Aa sl La

s el G jlaall A gad) quad g
L 3 gas ((7) dsaal) (ol Jolall il s
o laall A gl o (8l lall G eall s G 6 sina
el 25 (15.74417) & smnall (F) add a0y oy
s 31 LS (0.05) & sins (5 siane e 5 A ganl) Aiad (1
Dladl Gyall e G (i 138 5(0.213497) (R?) sl
(o Bl LR (e L )5 (%21) rnih 5 pgensd (1Al

4l Cijlaal! A gaad) quuad (& A1 adl sl G el jrw i (uld g ANOVAP JLsd) gilis (7) Jgaad)

Variable Coefficient  Std. Error t-Statistic Prob.

C -40.16329 26.50005 -1.515593 0.1351

EX 0.084670 0.021339 3.967893 0.0002
R-squared 0.213497 Mean dependent var 64.95000
Adjusted R-squared 0.199937 S.D. dependent var 6.009667
S.E. of regression 5.375422 Akaike info criterion 6.234316
Sum squared resid 1675.919 Schwarz criterion 6.304128
Log likelihood -185.0295 Hannan-Quinn criter. 6.261624
F-statistic 15.74417 Durbin-Watson stat 0.321281

Prob(F-statistic) 0.000202
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deanlall agall s dlan
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i pall g (1) Gadad
2018 2017 2016 2015 2014
1246 1292 1235 1221 1222 A4l G eils
1229 1272 1240 1241 1222 bl
1217 1254 1261 1270 1222 0
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1200 1248 1266 1306 1231 Ol
1201 1258 1273 1231 1215 2848
1206 1254 1281 1217 1213 o
1206 1255 1289 1222 1204 Jsb
1205 1259 1298 1220 1207 JaY) Gy
1199.78 1252 1296 1219 1200 (A g
1195.31 1251 1303 1216 1206 Jdo¥) s
- (WWW.CDiLig) (Al s 5S all il 4 il el e alaie YL Galll slac) e 1 jaadll
Gl B Alalad) 4y il G jlaall A gadd) Gusd (2) (3alal)
2018 2017 2016 2015 2014
58 68 67 68 68 S G eils
58 68 67 69 68 bl
57 69 67 69 68 3
58 69 69 72 69 Ol
56 69 68 69 68 oula
56 68 68 67 69 O
54 68 68 66 69 Jead
54 59 68 67 69 <l
51 59 68 68 69 Jdsb
51 59 68 68 68 Ja¥) G
50 60 68 69 68 (A Gy
50 72 68 69 68 Jdo¥) s

. (WwWw.chi.ig) (8 all (s 38 sall cliall 3y i)yl e slaie YU bl slae ) a: jaadll

313 (303-313)






