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The Effect of Some Stock Evaluation Indicators on the Market Value
A Sample of Corporates Listed in the Iraq Stock Exchange
Khawla Shaker Mahmoud? , Dr. Mohammed Fawzi Mohammed?

Abstract

The study aimed to distinguish between the indicators of absolute and relative
valuation, and then to show the effect of some of those indicators on the market value
of shares, the sample of the study, the Gordon model was chosen as an independent
variable because it is one of the most used models in the financial literature and
1khawlashaker763@gmail.com expresses absolute evaluation models, and three indicators were chosen as
2mohamed_fawzi@uomosul.edu.iq | explanatory variables affecting the market value, which are the P/E Ratio, the ratio of
the market value to the book value and earnings per share. In order to achieve the
objectives of the study, the quantitative method was relied upon using the multiple
2 Corresponding Author regression model to test the study hypothesis. The study was based on the financial
statements of companies listed on the Iraq Stock Exchange during the period between
2012-2019, as well as the closing prices of shares published on the official website of
the Iraq Stock Exchange. Where the study sample was represented by (7) corporates
listed in the market from different sectors, and the number of observation (32) for
each corporate. The results of the study indicated the superiority of the relative
valuation indicators (P/E Ratio, market value to book value ratio, and earnings per
share) as a result of its financial and statistical importance in explaining the changes
in the market values of stock prices.
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S S Y1 (3 pil) i e AS il admiall add) lasdy) il G (2) J o)

Level of
Significance Y
P-value t-stat
S 0.000 4.87
No.Sig 0.676 0.42
S 0.000 4.16-
ok 0.007 2.93-
No.Sig 0.153 1.47
(P-value = 0.000) 27.26
%77.2
32
*P<0.10 **P<0.05 ***P<0.01

Al ¢l ysiial)
Coefficient
1.356 Constant
0.011 P,
1.264- P/E
0.507- M/B
0.121 EPS
F-test
Adj. R?
Claalind) Jae

(P) refers to t-value calculated
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Level of
Significance Y
P-value t-stat
No.Sig 0.223 1.25-
No.Sig 0.695 0.40
R 0.000 5.83-
ook 0.002 3.47-
S 0.000 4.50
(P-value = 0.000 ) 59.78
%88.4
32
*P<0.10 **P<0.05 ***P<0.01

AEeal) i yaatial)
Coefficient
0.673- Constant
0.082 Py
0.543- P/E
0.528- M/B
0.956 EPS
F-test
Adj. R?
Slaaliall aas

(P) refers to t-value calculated
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Al & Sl el

OV pisei Lo sl agall Agaal) dadll puiall 5l
(5 sima ie (0.261) il A ) Jalas Zad AV (Py)
e A8 siall A sl 3 LEY) (o Dluzad (1%) (e JB) 4 sina
gLl ) (535 pgenll A ial A el gL ALl A ylal)
a5 el L) Sl il 35 5yl (B e s
3 pay dainall puaiall 8 ) (4 (88.9%) Aisesi e o)) J sl
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Level of
Significance MV
P-value t-stat
R 0.000 4.89-
koxk 0.000 4.83
kokk 0.000 6.26-
No.Sig 0.410 0.84-
i 0.001 3.56
(P-value = 0.000 ) 63.09
%88.9
32
*P<0.10 **P<0.05 ***P<0.01

AEal) o paatal)
Coefficient
0.469- Constant
0.261 P,
0.139- P/E
0.009- M/B
0.054 EPS
F-test
Adj. R?
Saaliall aae

(P) refers to t-value calculated
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A 1 jim Alan ¥l Leh sine caaly 1 4 gundl F o AV
sy il gy (5) Jsaall s 35 ) 2ey A 45 5l 2a

i (3 A8l aaaiall Ll

el janie g JSU @l Jalaae dae o (5) saadl Gans

25 ((EPS) pemed) )5 (M/B) A sl el 1 48 5.
AS )3 g A poud) Al o il dglan) 4 gina )
O JB A gina (5 glase die pa ) Jalas an8 21V b (5038
B S e 488) gia (palalaall ST 3 LAY S LaS ¢(%1)
i e o Jsaall gl s i dlall g plaill L 5 ad giall

il (38 AS A anaial) add) jlaady) il Gy (5) Sl

Level of
Significance
P-value t-stat
RS 0.005 3.08-
No.Sig 0.237 1.21
No.Sig 0.671 0.43
Hokk 0.001 3.72-
RE 0.001 3.87
(P-value = 0.000 ) 52.95
%87.0
32
*P<0.10 **P<0.05 ***P<0.01

Coefficient

1.681- Constant

0.637 Py

0.120 P/E

1.471- M/B

3.975 EPS
F-test

Adj. R?

(P) refers to t-value calculated
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ol (6) Jsiall ,eday LS (P/E) Ay ll cieluadd a5y
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3okl AN A ) aa ) T jiea dilian ) gt sine
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LOpelill
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e A0V Cpalill LA A 55 ag Y A sl il e )
S LaS ¢(1%) (e JB) A sina (5 sinna 2 il Jalaa
e eAnllall Ay Tl (8 5 ad giall 5 LAY ao 481 gia 5 L3V
gy dainall el (& ) (e (77.8%) At Le o Jsaall

Cpalill atdll) AS il adaial) Jadd) jlaady) gl G (6) Sl

Level of
Significance
P-value
i 0.016
No.Sig 0.272
kokk 0.000
koxk 0.000
i 0.000
(P-value =0.000)
%77.8
32
*P<0.10 **P<0.05 ***P<0.

t-stat

2.57
1.12-
7.84-
4.89-
4.98
28.18

01

Coefficient
0.374 Constant
0.079- P,
0.630- P/E
0.398- M/B
0.581 EPS
F-test
Adj. R?
Saaliall aae

(P) refers to t-value calculated
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t-stat

Level of
Significance
P-value

RS 0.001
No.Sig 0.784
No.Sig 0.943

ok 0.003

ok 0.000

(P-value =0.000) 129.75
%94.3
32

*P<0.10 **P<0.05 ***P<0.

3.75-
0.28
0.07

3.25-
4.71

01

Coefficient
1.413- Constant
0.071 Py
0.005 P/E
1.485- M/B
1.467 EPS
F-test
Adj. R?
Saaliall aae

(P) refers to t-value calculated
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ST 5 HLEY) S LS ¢(1%) e 81 4G gina (5 s 2ie jpaal)
ey Aallall 4y 1l (6 5 Za8 giall 5 LAY e 4881 gia alalaall
gy ainall yuiall (& S (e (94.3%) 4hns L o) Jsaal)

Abal) LB 1 )9 301 AS pdd damiall adl) lasiy) mills puida gy (8) Jgad)

MV

t-stat

Level of
Significance
P-value
No.Sig 0.591
** 0.034
** 0.047
koxk 0.000
i 0.004
(P-value =0.000)
%68.4
32
*P<0.10 **P<0.05 ***P<0.

0.54
2.23
2.08-
4.90-
3.16
14.61

01

AEal) o paatal)
Coefficient
0.238 Constant
0.490 P,
0.114- P/E
0.353- M/B
0.337 EPS
F-test
Adj. R?
Saaliall aae

(P) refers to t-value calculated
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